Government College of Commerce, Vadali

Accountancy Department
Notice regarding project work
Date : 01/10/2021

Therefore, to inform all the students studying in the college that as per the instruction of
the Principal, the students of each semester are required to do ‘Project Work® during the
Academic Year ; 2021-2022. This year the college has to do project work on the below
mentioned subject during the first year and submit the project to the college on the
scheduled date.

Project Topic : ‘History of GST and com parison with
other countries’
Last date of registration for the project  :20/11/2021

Project Commencement Date : 01/12/2021
Project Submission Date : 28/02/2022
Rules:

1) Project work is a team project, which must have a maximum of five (05) students
and a minimum of four (04) students.

2) A team can be formed whether the members participating in the project are from
the same semester or from different semesters.

3) No students’ names will be accepted for project work after the Jast date of
registration for the project.

4) The project has to be completed within the stipulated time limit.

5) Projects will not be accepted after the stipulated time.

- 6) The project within the stipulated time limit will be evaluated by the team decided

by the college.

7) Students of first selected project will be felicitated with certificate and trophy in
college annual festival,

8) Second and third Tanked project students will be felicitated with certificate in
college annual festival.

9) The students of the second ranked project will be given a certificate of participation
in the project.

10) Prof. Shaileshkumar S. Baria is Present Project Guide.

11) All project related information and guidance given by Prof. Shaileshkumar S.

Baria.

Principal
Government College of Com merce, Vadali
At. Vadali, Dist : Sabarkantha
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GOVERNMENT COMMERCE COLLEGE, VADALI

Near, Railway Crossing, Vadali-Khedbrahma Road.
Vadali-383235 Dist : Subarkantha
Email ID: geevadali@ gmail.com Website: geevadali.org
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GOVERNMENT COMMERCE COLLEGE, VADALI

PROJECT WORK

ACADEMIC YEAR : 2021-2022

Name of Project: History of GST and comparison with other countries
Name of Concern Subject : Acecountancy & Commerce

GST IN INDIA VS GST IN OTHER COUNTRIES

Goods and service tax took India by a storm. It brought in the “One nation one tax” concept to
unite indirect taxes under one umbrella and facilitate Indian businesses to be globally competitive.
The Indian GST regime is structured for efficient tax collections, reduction in corruption, easy
inter-state movement of goods, and more.

France was the first country to implement GST to reduce tax evasion. Since then, over 160
countries have implemented GST or VAT (on both goods and services), with some countries
having a dual-GST model. For example, Brazil, Canada and India.

How the Indian GST model compares with GST in other countries?How the Indian GST
model compares with GST in other countries

Particulars India Canada UK Singapore

Federal Goods

Name of

o Goods and | and Service Tax | Value Added Goods and Service
{n\ r mn lhl‘ 5 u 3 | ¥ ¢ s T
: Service lax & Harmonized | Tax lax
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Rs.d40 lakh or
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| supply
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The date of | Invoice OR [ of invoice OR |
issue of invoice | PaymentOR Receipt of payment
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Small business
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Monthlyreturns,
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services.
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| Real
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services.rent
(Residence).
charities. health,
education

| Medical.

education,
linance,
insurance,
postal services

Real estate,
Financial services,
Residential rental

Other Countries GST models:

GST in Australia

In Australia, the GST is afederal tax collected by the Australian Tax Office and then distributed
amongst the states. It was introduced in 2000, and its current tax rate is 10%. There are many
domestically-consumed items that are zero-rated such as fresh food, health services, and education,
amongst others. Government charges and fees are also exempted, considering that they are
themselves in the nature of taxes.

VAT in Brazil
There is a federal and state Value Added Tax (VAT) in Brazil. They also have other indirect taxes

imposed on the supply of goods and services, and similar to India, they have multiple tax slabs
under their indirect tax system.

VAT in China




VAT was implemented in China in 1984, and the standard rate is 13%. However, a reduced rate
of 9% and 6% apply to certain goods.

VAT in Indonesia

VAT was introduced in Indonesia in 1985, and is collected by the Directorate General of Taxation,
Ministry of Finance. The standard rate is fixed at 11%, with plans to raise it to 12%. Basic
commodities have been exempted from VAT.

VAT in France

VAT in France is collected on produets or services at each stage of production or marketing and
borne by the final consumer. The VAT rates comprise 20%. 10%, 5.5% and 2.1% slabs. 20% is
the standard rate and is applicable to most goods.

GST in New Zealand

GST was introduced in New Zealand in 1986 and from July 1989 to September 2010, GST was
levied at the rate of 12.5%, and 10% prior to that. It is currently levied at 15%. GST collects 31.4%
of the total taxation, making New Zealand the highest-taxed country in the OECD in terms of sales
tax as a proportion of the GDP. -

VAT in the United Kingdom

VAT was introduced in the UK in 1973, replacing Purchase Tax. The default VAT rate has been
20% since January 2011, with some goods and services attracting a reduced rate of 5% or 0% and
some being exempted.

GST in the USA ~

The USA does not have any federal Value Added Tax levied on goods and services. Instead, there
is a sales tax governed at a state level. 45 states, the District of Columbia, as well as the territories
of Puerto Rico and Guam have imposed a general sales taxes that apply to both the sale or lease of
* many goods and some services. The states may also grant local governments the authority to levy
additional general or selective sales taxes.

As of 2017, five states, i.€. Alaska, Delaware, Oregon, Montana and New Hampshire, do not levy
a statewide sales tax. The highest base rate of sales tax is levied by California at 7.25%.

Unlike India, other countries have a much higher threshold for GST applicability thus reducing
the burden on small businesses. This brings in challenges for SMEs.

B.Com. Sem-4

b W Roll No. 02
=N

C’ L 0N ed G(j Vanditkumraqﬁio;jeshhhai Chauhan

cpILE S EARTA)




GOVERNMENT COMMERCE COLLEGE, VADALI

Near, Railway Crossing, Vadali-Khedbrahma Road,
Vadali-383235 Dist : Sabarkantha
Email ID: geevadaliia gmail.com Website: geevadaliorg

g (U finted with
e HEMCHANDRACHARYA NORTH GUJARAT
UNIVERSITY, PATAN

PROJECT WORK

ACADEMIC YEAR : 2021-2022
Full Name of Student: P00TA MUKESHREeI DARIT
Semester: 4 Roll No. 07 Subject: A CoUNTapy - (emmEerE

Name of Project: _|-{ictpry oF GsT  ond (empPaticon Wik, Ofhet
Conwides.U  CONTENTS

Sr Proiect Tonics Date of | Marks | Remarks/
ic
No. | T P Submission | Obtained | Signature
1| Hawo GsT WM Twmdia Z., aulh e
oY — L4

Ditfers  wikhs GST \‘l“
M, Othert (Countaien {J

L

This is to certify that Mr/Ms. Poo JA  MIKESHARHAL ORI T has
satisfactorily completed the Project Work/Assignment prescribed by the

_PROC: SHATILECH £ gregpin the Academic Year : 2018-2019

PRsE  PAREIH 5. KHETAL
) A
T2
$% e
Gu

Verified By
de-2 Signature

Guide-1 ¢ 1gn':|'tu re



O O OO U UL L COC U U C U CT U

GOVERNMENT COMMERCE COLLEGE, VADALI
PROJECT WORK
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Name of Project: History of GST and comparison with other countries
Name of Concern Subject : Accountancy & Commerce

How GST In India Differs With GST In Other
Countries

PEPPRPPRRE

GST in India is always a hot topic to discuss and if we talk about its comparison with other
countries it becomes hotter. Today in this article we will discuss the GST in India vs GST in other
Countries. But, let just put some light on the history of the GST.

Brief History of GST-

So, the concept of the GST is first introduced in France in 19503 by a French tax official. After
that, many other countries adopted GST in the same way but some accepted it in VAT i.e. Value
Added Tax form, Today, more than 160 nations including the European Union and Asian countries
are practicing this form of taxation. Moreover. Countries like Sri Lanka, Singapore, and China
also sharing the hand in the practice.

On a rough note, 90% of the world’s population live in countries with VAT or GST as the taxation
system. The GST council [1] finalized the tax rates on 80-90% of the goods and services under the
4 slab structure keeping essential items of daily use in the lowest bracket of 5%. India,
unfortunately, came into this system quite late.

Therefore, the table shows some of the tax ni\tiVu:Murld who have implemented GST or
VAT,

Year Country Rate

1980 B China 17.00%

1985 Indoncsia 1%

1985 New Zealand o ik T2 SO
1991 Thailand 7.00%

1994 M E Singapore 500
1994 United Kingdom 17.50%

1996 Philippines 10.00%

2000 Australia 10.00%
2005 Indin  12.50%

1
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Introduction of GST In India P

The GST is a kind of sales tax levied on the consumption of goods or services. It has replaces
around 16 tax levies- 7 central taxes like excise duty and service tax and 9 states tax like value-
added tax and entertainment tax binding India as one market with one tax rate.

GST was a Game changer in the market and if we compare the efficiency gains under VAT with
the GST then it has given the higher tax buoyancy and an improvement in government finance
over the medium term.

GST was first introduced in 1985, by Vishwanath Pratap Singh and it was rolled out in 1999, 2002,
2005, 2011 and in 2017 it was finally introduced. On 7 July 2017, the entire nation got the news
of the implemented taxation system called the GST i.c. Goods and Service Tax. The GST council
has set the tax rates for goods and services under 5 brackets of 0%, 5%, 12%, 18% and 28%.

“The single GST subsumed several taxes and levies which included: central excise duty, services
tax, additional customs du#y, surcharges, state-level value-added tax and Octroi. Other levies
which were applicable to interstate transportation of goods have also been done away with in GST
regime. GST is levied on all transactions such as sale. transfer, purchase, barier, lease. or import
of goods and/or services”,

What Is GST Registration In India?

GST Registration is applicable if the supply turnover of all Indian service providers, including all
sorts of freelancers as well as traders and manufacturers crosses Rs.20 lakh. since 1st April 2017.

PREPRFERPEERERRRERREPREEPRRLERRRRRRERRRREPRRRERRPD PR EE R PSR ER P

Why GST Is Implemented In India?

> To find the mode of efficient tax collection
2
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% Ease in Interstate and intrastate movement of goods and services
» Reduction in Corruption
» To reduce the tax evasion

What Is The Difference Between GST In India Vs GST In
Other Countries?

One of the major differences between GST in India and GST in other countries is that in India
GST is charged under two Government authoritics as because India is a federal country with both
the Centre and the State wherein both has the authority to charge and collect taxes in accordance
with the appropriate legislation. Both the Central and State Government has dilTerent
responsibilities to perform according to their own power as has been prescribed in the Constitution.

The three taxes applicable under the GST are:

& CGST - Tax collected by Central Government on intra-state sale.
% SGST- Tax collected by State Government on inira-state sale.
& [GST - Tax collected by State Government on inter-state sale.

Given below are the applicable GST Rates in differcent countries:

Countries Applicable GST Rates
Australia 10 i
Brazil ! 10
CanAda o
china 17
= France 20 N
Germany ” 19
i | AR 18 -
Indonesia . 10
Japan a 8
Jersey - S s
Korea 10 14
Mala}'sif - 6
Mexico 16 o
Netherlands 21
New Zealand 15
Pakistan = 17
B Russia I8
By Singapore 7
Switzerland 8
Thailand 7
United Kingdom e : 20 i ]
3 3
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Applicable GST Rates
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# There are two main segments of GST in India i c. CGST and IGST. Other countries have
an integrated GST system.
» Not likely other countries, India has not the same rate of GST.

: di
Particular '{I:rc::me d) Canada LK Singapore Malaysia —I
JG Federal  Goods
Name of thelGoods andiand Service Tax{Value Added Goods and! Goods and
GST Service tax  [%  Harmonized{Tax Service Tax Service Tax
Sales Tax
0% (for food|
staples), SR £20%  reduced|,
Standard (59,129, 18% 01 2% ﬂ“jﬁﬂsf rates- %7 Larsey 2
Rate and 28%+ cess|, s, N T “lexempt | zero- ?133 1(_ tem =
for luxury] ~ " rated o Bl
items
Threshold 20 lakhs and|Canadian $ Sin 2
Exemption 10 18kbs for}30.000 which is/Approximately N I%ETE ely  Approximately
Edimi:p North Regionfapproximately  [Rs 61.32 lakhs RI;p;;é r;ae} 75lakhs
et Area 15.6 lakhs in INR i
i&ccrual Basis: Acerval Bisis _ﬂclcr_ual Basis:|Accrual Basrlszﬁccrrual Bas;s—_
ssue O s date oF s flnmwe orjlssue of Invoice|Delivery of
Liability  [Invoice invoiceor G durt Yo oror receipt  oflgoods or use of]
arises on  [Receipt fnl‘ thie it Qfsupply—uarliest payment orfinvoice or]
Payment- _ PL. %lcash Basis-fsupply on a Cashlreceipt of
: vment — earlier. -
carlier Payment Basis payment
Usually
; I : h
Returns  [Monthly andMﬂnmI}_‘ Lsuail}f‘ quarterly Large
% quarterly orquarterly, smalll> ™. i
and one 1 bascd Bakis . |Business organisation-
Payment |return e b i uptmn'ﬂpﬁon— Monthly
: he turnover annual : ?
Monthly returns.
Reverse  charge] /
Reverse  |Apply plies Lo Reverse ChargelReverse charge
Charge  [goods tm;Jt.‘II‘tB:tan odti Applicable apphe?: to thcfippllcs 1o
Mechanism(services N o Supply aiimported
intangible services services
iproperties
Basic Food,
Manufacturer : -ll ;
of exemptediﬂcal estate, gﬂdl:?* ;‘.ﬂal sial o hrmlsgn}rmtmn,
Exempt zoods or|Finacial Sechas,l.;'. = mn,P lsmapua Real'td* .
Serviees  (Provision  offRent, c:ha.rities,smm.me' i Rer‘wrféccg I urpem Enle
exempted Health, Education|> " V1¢c5: e PRIG)
e ivicas Insurance Rental Agricultural
l.and :
5
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. India taxation system is loaded with rules and regulations for the implementation of GST.
Whereas, GST structures of other countries like Canada. New Zealand is quite simple and easy to
understand.

. Procedure for filing the tax and paying amount is complex than the rest of the countries.
. “8in Tax" is implemented in rare situations.

. GST 1s a uniform structure but with little complication and confusion than any other
countries.

GST In India Vs GST In Other Countries

7
Now, coming to the detailed explanation of the Countries, '
GST In India Vs GST In New Zealand
GST in New Zealand was the first to come into light in 1986 at a rate of 10%. However, the rates

are changed twice in the year 1989 with 12.5% and 15% in 2010 to generate higher revenue while
removing distortions in the tax structure.
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& Moreover, this change led to the adoption of GST at a single rate including food in the GST base
% at the full rate. Hence. such broad-based the tax net and also reduced both compliance and
?& administrative costs. Presently, the country is getting the highest tax productive nations amon g the
: OECD countries.
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- GST In India Vs GST In Canada
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Talking about the Canada GST system, it was a multi-level VAT in 1991 on the supplies of goods
and services purchased in the country. The GST includes almost all the products in it excluding
certain essentials like groceries. residential rent, and medical service.

Furthermore, the bill once gets implemented then it will be led to new processing operations and
techniques to verify the accuracy of the return submitted by small entrepreneurs, However, Canada
imposes its own sales tax besides GST.

The GST rate in Canada is 5% on the supplies of goods and services and in some province, there
is a harmonized sales tax at_;_li“fu.

GST In India Vs GST In Singapore

The country introduced the GST bill in April 1994 at a tax rate of 3%. The intention was to make
the public acceptance to the public and to minimize inflation. The government swore to the public
not to raise the tax for the next 5 years that came in as an important decision in reviving consumer
spending. With Effect from 2007, the GST rates have been increased to 7% that still very less
compared to GST rates of India.

GST In India Vs GST In Indonesia

Now, in Indonesia imports are usually subject to VAT and GST, but most of the exports are
exempted from the list of it. The tax rate in Indonesia is 10% if the services are supplied outside
the parameters of Indonesia, in some cases, the certain item is taxed at 20% with a cap of 35%.
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Moving forward to the luxury items the tax rate is applicable to the import around 10% to 50%,

Most of the items like gold, mining products. arts and entertainment, education, insurance. parking

or public transport, labor, medical health, food. and beverage served in hotels are not subject to

pay any VAT.

GST In India Vs GST In China

While we talk about GST in China, then maybe we can make a guess, why China is a good player
in the market. GST in China is charging tax rates at 0%, 5% and 19%.

GST In India Vs GST In Australia

In Australia, the GST is a federal tax collected by the supreme authority and then divided further
among the states without any battle of words at the time of a process. The GST was introduced in
2000 with the tax rate of Rs 10% which is still constant at today date.

GST In India Vs GST In The USA

We all know the US is a federal republic country where taxes are collected at a separate level from
the federal, state or local government. In the US, the federal tax rates are between 10% and 39.6%
of taxable income. The state or local government is charging tax from 0% to 13.30% of the total

taxable income.
GST In India Vs GST In UK /
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There are three tax rates i.e. 0%, 5% and 20% applicable to goods and services. Most of the goods i
are covered under 20% tax rates. The VAT on the stamps postage, financial property transactions, &
food and children’s clothes are exempied items. &
GST In India Vs GST In Brazil %
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The most independent and carefree GST system as compared to other is GST in Brazil. It has
divided rules of taxes between the states and the center. Brazil has 6 tax slabs which are as follows-
0%. 1.65%. 2%.7%, 12% and 17%,.

GST In India Vs GST In Erante

The country who introduced the GST is France. The GST has been firstly implemented in France
in 1954 with 4 tax rate slabs. The rates in this county are chargeable in the slab rates of 2.1%,
5.5%, 10%, and 20%. Among the Tax rates, 20% is the standard rate applicable to most of the
goods in France.

GST In India Vs GST In Ukraine

GST in Ukraine, a standard rate of tax is applied at 20% and the VAT value is added to the cost of
goods and services price. There are some of the supplies that are also subject to the lower rates
under (% and 7%.
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Usually, GST at 7% rate is applicable to pharmaceuticals products, medicines, and medical
equipment whereas % VAT is on the export of goods and services.

GST In India Vs GST Malaysia

GST was implemented in Malaysia with effect from 1 April 2015 with the consistent rate of 6%.
Here, Sales tax and service tax are categorized by different tax rates which are 10% and 6%
respectively. Some of the items like piped water. the first 200 units of electricity per month,
transportation services, and highway toll and health service are exempted from taxation.

The Reason Behind the Dual GST Model In India

After the US, India is also a federal country where both the center and the states have assigned the
power to levy and collect the taxes through appropriate legislation. The Dual GST model consists
of Central Goods and Service tax (CGST) and State Goods and Services Tax (SGST) rates.

In India, both the center and State are assigned with the power to levy and collect tax through
appropriate legislation. Moreover, the center and state government have different roles and
responsibilities to perform seeing the division of power prescribed. A dual GST has therefore
aligned with the constitutional requirement 091 fiscal federalism.

=

The Success of the Implication Of GST In India T
Following are the circumstances where GST have been proved to be a successful decision-

» No Rise of Inflation —It was assumed that GST would cause high inflation in a market as
with many countries have witnessed it. But, it doesn’t happen unfortunately in India. The
anti-profiteering authority helped enough to ensure that businesses did not get abuse the
transition.

» Single National Market - With the dismantled of the check post, the long queue of the truck

~ at state border is lost to-sight creating a seamless national market. The long queue had
restricted the movement and leading to huge delays and increasing transaction costs for the
logistics sector.

» Uniform Tax — A consumer in Karnataka will pay the same tax on an item as one in Delhi.
GST has allowed the"businesses to follow the distribution system- production, supply
chain, storage. The system helps to make them more efficient keeping state tax I mind,

~ Increase number in Registration — Comparing with the old indirect tax regime there is a

steep increase in the registration under the GST regime. The survey state that Registration

under old indirect tax regime is around 6.4 million and in GST it crosses 11.2million.

Filing Tax Return — The number of income tax return filing has been increased from last

year. The amount of tax return filing in F.Y in 2017 is around 5.43cr where it is calculated

6.84crin F.Y.

» Easy GST Return file- The biggest reason for the success of GST in India is its
simplification. The government from time to time takes initiatives to make it more casy
and reliable for a customer.
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Impact of GST In India

Complex Compliances- Complex compliances make GST more difficult to share. The information
technology glitches take more time than the anticipated time to resolve any problem. A new GST
return filing form is being crafted to help and make the process much less complex for businesses
and even the customer also.

Fear of multiple audits and assessment — Multiple registrations have complicated the industry. In
many circumstances, registrations are required in all states. Companies may feel the fear of
multiple audit and assessments cause due to multiple registrations.

Cess on SIN goods — Undoubtedly, GST has scrapped a multiplicity of taxes and cess but it also
has introduced a new levy in the form of compensation cess on luxury and sin goods. This will
later be expanded to cover automobiles. o

Conelusion /

Eventually, in all cases GST rates are charged between 16 to 20% and India has somewhere takes
the tips from this and put down in a similar pattern. Also, the expected Indian Economy growth
with the GDP has a great pace as the speculated taxpaying community is likely to get a growth of
5 to 6 times than the current economy in the coming years.
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GST PROJECT

Difference Explained: GST India vs GST in
Other Countries
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Canada : O ‘
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| - |
Malasiya -

‘ : Australiya

| GST India vs GST in Other Countries

Goods and Services Tax is a significant step taken by the government of India to
subsume all the additional indirect taxes which was previously levied such as VAT
or sales tax, entertainment tax, entry tax, purchase tax, luxury tax, and octroi on the
movement and purchase of goods and services. GST is an indirect tax which
replaced the multiple cascading effects and is applicable throughout the India.
GST council makes rules and regulations for GST and is chaired by Finance
Minister of India Mr. Arun Jaitley.




There are five tax slab rates under GST; which includes 0%, 5%, 12% 18% and
28%. Around 60% goods are capped under 12% and 28% slab rates to make
greater revenues for the state and the cenire government. There is a special
category to cover rough precious or semi-precious stones and gold which are taxed
at 0.25% and 3% respectively under GST regime. GST has three kinds of taxes;
which are IGST (for interstate sales. revenue collected by centre and state),
SGST(for intra-state sale, revenue collected by state), and CGST (for intra-state
sale, revenue collected by centre).

Previously, the tax structure was divided into indirect tax and direct tax. GST has
resolved the issue of liability transfer to buyers while purchasing the products by
the scheme of input tax credit. Input tax credit allows the sellers to claim the tax
they paid on the previous purchase and as a result, the burden of tax to the buyers
has diminished.

GST in India And Other Countries

Now if one acknowledges the working of GST in other nations for understanding
the GST implication, first of all, it is a known fact that more than 160 nations have
brought up GST and as a matter of fact, European tax economy has conceived the
GST more than 50 years ago.
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GST India vs GST Australia

Going to the far shores, in Australia, the GST is a federal tax which is collected by
the supreme authority and thus divided further among the states without any
conflict arising through the process. The GST was firstly introduced in 2000 with
the tax rate of 10% which is consistent till date.

GST India vs GST Canada

Now looking to Canada model of GST, the country governs the taxation regime
under 3 schemes i.e. Federal GST, Joint federal and separate federal. Federal tax is
generally accepted tax system while joint federal runs on the basis of the
synchronized behavior of the economy and states and the last one separate federal
which only applies to the Quebec as it is deemed as a quasi-independent province.
The GST rate in Canada is 5% on supplies of goods and services and in some
provinces, there is harmonised sales tax which is 15%.

GST India vs GST Brazil \_’,,..f/””
Talking about the Brazil model of GST, it is much independent and carefree in

comparison to other nations and has a dividing rule of taxes between the states and
the center. Brazil has six tax slabs which are 0%, 1.65%, 2%, 7%, 12%, and 17%.

GST India vs GST USA

The US is a federal republic where taxes are collected at a separate level from
federal, state, and local governments. Here the federal tax rates are between 10%
and 39.6% of taxable income while state and local government is charging the tax
from 0% to 13.30% of total taxable income.

GST India vs GST UK

In the UK there are three tax rates including 0%, 5%, and 20% applicable on goods
and services. Most of the goods are covered under 20% tax rates. The VAT on
postage stamps, financial, property transactions, most food and children’s clothes
are exempt from any tax.

GST India vs GST France




In the Asia Pacific geography, the taxation scheme is a popular and broadly
accepted subject of taxation. But the most important and questionable thought over
this discussion concludes that there are above 40 models of GST applications
which are currently running through the system of various economies in the world
which includes a diverse set of rules and regulations.

The greater economies and their GST implementation:

GST India vs GST New Zealand

GST has been implemented in New Zealand in 1986 and after that, it had been
applying the taxes on everything at a single and consistent rate which is 10% till
2010. The tax rate after 2010 has increased to 15% which is applicable to all
purchases. There is no GST on residential rents and financial services. Here
businesses can also recover the GST as an input cost.

GST India vs GST Singapore

Singapore also follows the single and consistent rate system on every purchase.
GST was initiated in Singapore in 1994 with the flat GST rate of 3% which was
lowest in the market. With effect from 2007, the GST rate has been increased to
7% which is still very less compared to GST rates of India.

f"’

GST India vs GST Indonesia g 2

In Indonesia, imports are subject to VAT and GST, but most of the exports are
exempted from the list of it. The tax rate is 10% if the services are supplied out of
Indonesia by foreign taxpayers, and certain items are taxed at 20% with the cap of
35%. The luxury tax which is applicable on import is 10% to 50%. Most of the
items like gold, mining products, arts and entertainment, education, insurance,
parking, public transport, medical health, labour, hotel, financial. food and
beverage served in hotels are not subject to pay any VAT.

(ST India vs GST China

After the European and Asia Pacific market, the China has maintained the GST
applications over goods and the conditioned provision of repairs, processing and
replacement assisted services, which also means that it is restrictedly collected on
goods which are consumed in the manufacturing process as the fixed asset goods
and service tax in foreign country like China is not under recoverable terms. There
are three tax rates; which includes 0%, 5%, and 19%.
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COMPARISON OF GST WITH OTHER COUNTRIES WITH IMAGES
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Standard GST/VAT Rate
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Country GST Rate Service tax rate ranking"
Singapore 7% 7%
Malaysia 6% 6%
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Germany 19% 19%
Indonesia 10% 10%
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United Kingdom ~ 20% 20%

India  5%12%18%,28% 5% 12%,18% 28%
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GET rate cut
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GST in India: Different from GST in
Other Countries

India was swept up in the goods and services tax. To bring indirect taxes under one roof and enable
Indian firms to compete internationally. it introduced the "One nation, one tax" concept. The Indian
GST system is designed for effective tax collection, decreased corruption, simple interstate trade
in commodities, and other goals.

The first nation to establish the GST in order to combat tax evasion was France. Since that time.
more than 160 nations have enacted GST or VAT (on both goods and services), with some
employing a dual-GST model. Brazil, Canada, and India, as examples.

Introduction of GST in India /

A type of sales tax, the GST is imposed on the purchase and use of goods and services. It has
replaced around 16 tax levies, including 9 state taxes such as the value-added tax and the
entertainment tax, as well as 7 national taxes such as the service tax and excise duty. This has made
India a single market with a single tax rate.

If we compare the efficiency improvements under VAT with the GST, then the GST was a game-
changer in the market, It has given higher tax buovancy and improved government finances over
the long run.

Vishwanath Pratap Singh first proposed GST in 1985, It was later implemented in 1999, 2002,
2005, and 2011 before being fully implemented in 2017. The news of the newly introduced Goods
and Services Tax, or GST. rétiched the entire country on July 7, 2017. The GST Council has
established five tax brackets of 0%. 5%. 12%, 18%. and 28% for goods and services.

What is the process of GST registration in India?

GST registration is necessary if all Indian service providers, i ncluding all varieties of independent
contractors, as well as traders and manufacturers, have had a supply turnover of more than Rs. 20
lakh sinee April 1, 2017,

Why is GST implemented in India?

To identify the most etfective tax collection method.

1
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Transportation of commodities and services between states and between them is made easier.
Decrease in corruption
In order to decrease tax avoidance.

What distinguishes the GST in India from the GST
in other nations?

The fact that GST in India is charged under two government authorities is one of the primary
differences between GST in India and GST in other nations. This is due to the fact that India is a
federal nation, meaning that both the Center and the State have the power to levy and collect taxes
in compliance with the relevant laws. According to the Constitution's guidelines, the Central
Government and State Governments each have certain duties to carry out. The three taxes that the
GST imposes are as follows:

e« CGST: Tax collected by Central Government on intra-state sales.

¢ SGST: Tax collected by State Government on intra-state sales.

« IGST: Tax collected by State Government on inter-state sales.

GST in India vs GST in other countries
GST in New Zealand

The first GST was implemented in New Zealand in 1986 at a 10% rate. To increase revenue while
addressing tax structure inefficiencies, the rates were increased twice in 1989, to 12.5% in 1989
and 15% in 2010.

Additionally, this modification resulted in the introduction of a single GST rate that includes food
at the full rate in the GST base. This resulted in a wider tax base and lower compliance and
administrative expenditures. Currently, among the OECD nations. the nation receives the largest
tax TEVenues.

GST in Canada ¥

Regarding the GST system in Canada, it was a multi-level VAT on the sales of goods and services
bought in the nation in 1991. The GST covers practically all of its constituent products, with the
exception of a few necessities“including groceries, housing rent, and medical services.
Additionally, onee the legislation is put into effect, it will trigger new processing procedures and
methods to check the correctness of the returns submitted by small business owners. In contrast to
the GST, Canada also levies its own sales tax.

Canada has a 5% GST rate on supplies of goods and services. and some provinces also havea 15%
harmonised sales tax.

GST in Singapore

In April 1994, the nation passed the GST bill with a 3% tax rate. Making the public accept the
public and reducing inflation were the goals. The government made a commitment to the populace
not to raise taxes for the next five years, which was seen as a crucial move in boosting consumer
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spending. Since 2007, the GST rates have climbed to 7%, which is still significantly less than the
GST rates in India.

GST in Indonesia

Now, imports in Indonesia are often subject to VAT and GST, while the majority of exports are
not included in that list. If the services are provided outside of Indonesia's borders, the tax rate is
10%: otherwise, the tax rate is sometimes 20% with a maximum of 35%.

As we move on to luxury goods, the import tax rate ranges from 10% to 50%. The majority of
goods, such as gold, mining products. arts and entertainment, education, insurance, parking or
public transportation. labour, health care. and food and drink supplied in hotels, are exempt from
paving any VAT,

GST in China

We can probably infer why China is a strong competitor in the market while discussing the GST
in that country. Tax rates for GST in China are 0%. 5%. and 19%.

GST in Australia SR

In Australia, the GST is a lederal tax that is gathered by the highest authority and subsequently
distributed to the states in a process-neutral manner. The GST was first implemented in 2000 with
a tax rate of 10%, which is still in effect as of this writing.

GST in the USA

Since the US is a federal republic. taxes are gathered at a different level than those imposed by the
federal, state, or local governments. The federal tax rates in the US range from 10% to 39.6% of
taxable income. The percentage of total taxable income that the state or local government taxes
ranges from (% to 13.3086.

GST in the U.K.

There are three different tax rates that apply to both products and services: 0%, 5%, and 20%. The
majority of the commodities are subject to 20% tax charges. Food, children's clothing, financial
property transactions, and postage stamps are all excluded from sales tax.

GST in Brazil

The GST system in Brazil is the most autonomous and carefree when compared to other systems.
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The centre and the states each have their own set of tax regulations. The six tax brackets in Brazil
are as follows: 0%, 1.65%, and 2%. 7%, 12% and 17%.

GST in France

The GST was first implemented in France. In 1954, France became the first country to enact the
GST, which had four tax rate bands. In this county, there are four different slab rates that can be
charged: 2.1%, 5.5%, 10%, and 20%. The typical tax rate in France that applies to the majority of
goods is 20%.

GST in Ukraine

In Ukraine, the usual rate of tax, or GST, is 20%, and the cost of products and services is increased
by the VAT value. Some supplies are further subject to reduced rates between 0% and 7%.
Pharmaceuticals, medications, and medical equipment are often subject to GST at a rate of 7%,
whereas exports of goods and services are subject to VAT.

-

GST Malaysia Ry ot

With effect from 1 April 2015, Malaysia imposed the GST at a constant rate of 6%. Here, the
differing tax rates for sales tax and service tax are 10% and 6%, respectively. Some commodities
are excluded from taxation, including piped water, the first 200 units of energy each month,
transportation services. highway tolls. and health SeTvices.

The justification behind India's dual GST model

Indian law gives both the centre and the states the authority to levy and collect taxes. making it the
second federal nation after the US. The Central Goods and Services Tax (CGST) and State Goods
and Services Tax (SGST) rates make up the Dual GST model.

Through suitable legislation, India's centres and states are given the authority to charge and collect
taxes. In addition, the deffied power distribution places distinct roles and duties on the federal and
state governments. Therefore, a dual G5T is in line with the constitutional mandate for fiscal
federalism.

The effectiveness of the GST's impact on India
Here are some scenarios where implementing GST has turned out to be a wise choice:
1.No rise in inflation

Since many countries have experienced substantial inflation, it was anticipated that GST would do
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the same. Unfortunately, it doesn't occur in India. The anti-profiteering authorities provided
enough support to guarantee that enterprises did not take advantage of the change.

2.Single national market

With the checkpoint demolished. the long line of trucks at the state boundary is hidden from view,

resulting in a continuous national market. The lengthy line had slowed down traffic, causing
lengthy delays and raising transaction costs for the logistics industry.

3.Uniform tax
The 1ax on an item is the same for consumers in Delhi and Karnataka, GST has made it possible

for companies to follow the production, supply chain, and storage processes. The technique aids
in increasing their efficiency while taking into account state taxes,

4.The increasing number of registration
There has been a significant increase in registration under the GST regime when compared to the
previous indirect tax system. According to the poll, there are approximately 6.4 million

registrations under the previous indirect tax system. and 11.2 million are registered under the GST.

=

5.Filing Tax Return ¢

Since the previous year. more income tax returns have been filed. In F.Y. 2017, approximately

- 3.43 billion dollars worth of tax returns were filed, compared to 6.84 billion dollars in F.Y.

6.Easy GST return file

- . - . “-\. - - - - " T
The simplicity of GST is the primary factor in its success in India. The government occasionall y
launches initiatives to make things simpler and more dependable for a consumer,

Impact of GST on India

Complex compliances

GST distribution is made more challenging by complex compliances. The time it takes to fix any
issues with information technology is longer than expected. To assist and make the procedure far
less complicated for businesses and even the customer, a new GST return filing form is being
developed.
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Fear of multiple audits and assessment

Multiple registrations have made the industry more difficult. All states require registrations in
numerous situations. Companies may experience anxiety over several audits and assessments
brought on by numerous registrations.

Tax on SIN goods

Undoubtedly, the introduction of the GST resulted in the elimination of numerous taxes and fees.
but it also brought about a new tax in the shape of a compensatory tax on luxury and vice products.
Later, this will be extended to include vehicles.

Conclusion /

Ultimately, GST rates are charged between 16 and 20% in all cases. and India has taken some of
these tips and applied them elsewhere in a similar manner, Additionally, it is predicted that the
Indian economy will grow at a great rate in line with its GDP. with the taxpaying population
expected to grow by 5 to 6 times more than the current economy over the next few vears.
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